Public Employees Benefits Board 

Meeting Minutes

April 20, 2004

Attorney General's Office Training Center
Rowe Six, Building 1
4224 6th Ave SE, Lacey, Washington

Members Present:




Members Absent:
Stephen Brown




Penny Palmer

Helen Carlstrom
Pete Cutler, Acting Chair
Greg Devereux

Eugene Lux
Gary Robinson

Richard Rubin

Yvonne Tate
Call to Order

Pete Cutler, Acting Chair, called the meeting to order at 1:35 p.m.  

Mr. Cutler asked Board members to introduce themselves and the position on the Board, which they represent.
The Chair reminded members of the public that meeting agendas, meeting minutes, and up-to-date notices on meeting changes can be accessed on the Health Care Authority web site at:  http://www.wa.gov/hca/pebb.board.htm.

Approval of FEBRUARY 24 2004 PEBB Meeting Minutes

Mr. Cutler asked if there were any corrections/changes to the February 24, 2004 minutes.  Mr. Gary Robinson stated that the minutes incorrectly stated the reason for his absence at the meeting.  Reference to the reason for absences was deleted from the minutes.

It was moved by Helen Carlstrom to adopt the draft minutes of the February 24, 2004 PEBB meeting as amended and seconded by Yvonne Tate.  The motion passed unanimously.

Public Comment

Mr. Cutler asked if there was anyone in attendance who wished to address the Board.  He stated that there would be a three minute limit per person for comments in order to allow the Board time to complete its agenda.
Mr. Sam Kinville indicated he had two issues to bring before the Board.  The first was certificates of coverage (COC).  He was pleased to see that HCA has amended it’s contract language to include language which indicates COCs must be available upon request no later than the first date of open enrollment.  Mr. Kinville felt there needed to be some sort of penalty to the plan if the plan was found to not be in compliance.  (See PEBB Contract COC requirements handout.)
The second issue was regarding requiring HCA to include a plan enrollee on each plan’s formulary committee.  Mr. Kinville believed that these committees need to be more transparent in the way they select drugs to be on their formularies.  Mr. Richard Onizuka, Director, Health Care Policy, stated the agency was in contact with the plans to see if this issue could be addressed by the plans.  He is expecting a response from the plans by the end of April and will share that information with the Board members and Mr. Kinville.
Procurement Update

Mr. Onizuka reminded the Board that the procurement schedule for 2005 coverage has been accelerated due to trying to have information available early enough for the collective bargaining negotiations.  He indicated that HCA had sent out requests for intention to bid to all plans currently contracting with the agency.  His office had received affirmative responses from all plans, including Regence Blue Shield’s intent to offer a product for 2005.  (See attached presentation - slide 2.)
Collective Bargaining Update

Mr. Onizuka informed the Board that he and Mr. Cutler had been invited to attend a state and union coalition meeting in March to talk about what the procurement schedule looked like for 2005.  They have been asked to attend another meeting which will be held in May and have offered to talk about UMP data and medical claims trends.
Budget Update

Ms. Susanne Ames, Manager, Finance and Budget, reviewed for the Board what the final supplemental budget outcome was as it pertained to the PEBB program.  Below is a summary of the information that was provided.  (See attached presentation – slides 3 – 6.)
· February 2004 fund projection

· Use of projected $36 million surplus

· Other changes in the conference budget

· Summary of supplemental budget changes

Mr. Eugene Lux asked if the retiree subsidy had changed at all with the final budget.  Ms. Ames stated that the retiree subsidy funding in the budget was $116.19.  Mrs. Helen Carlstrom asked about the implicit subsidy.  Ms. Ames didn’t have that information with her but would furnish that information to Mrs. Carlstrom.

Prescription Drug Project & Prescription List Update

Mr. Duane Thurman, Manager, Prescription Drug Program, presented the Board information on the Evidence-based Prescription Drug Program, the Pharmacy & Therapeutics Committee, and the Endorsing Practitioner – Therapeutic Interchange program.  In June 2003, the legislature created the evidence-based prescription drug program with the passage of Senate Bill 6088.  Mr. Thurman explained that this program is a coordinated effort by HCA’s Uniform Medical Plan, Medicaid Fee for Service, and Labor & Industries Workers’ Compensation program.  The goal of this group is to develop a statewide evidence-based “preferred drug list” to control prescription drug costs without reducing quality of care.
Each of the components of this program was reviewed with the Board.  (See attached presentation – slides 8 – 21.)
Uniform Medical Plan Update

Ms. Janet Peterson, Director, Uniform Medical Plan, shared with the Board activities currently underway with UMP.  Activities include:
· Enrollment growth

· Express Scripts transition

· Quality improvement program

· Tobacco cessation and flu shot promotions

· UMP Neighborhood pilot

(See attached presentation – slides 23 – 30.)
Ms. Peterson also briefed Board members regarding potential changes in 2005 UMP benefits.  Changes are being looked at due to the growing gap between the actuarial value of current managed care organizations and UMP benefits which is estimated at 14 percent.  Preliminary recommendations to simplify or standardize benefits were discussed as were recommendations to promote appropriate use of preventative services.  (See attached presentation – slides 31 – 33.)
Board member Gary Robinson requested that the Board look at what preventative measures other health plans are providing to enrollees other than UMP which were presented.
Life & Long-Term Disability Update

Ms. Katie Rogers, Deputy, PEBB Program, informed the Board that HCA would continue with the current vendor for life and long-term disability insurance.  Negotiations for new vendors will begin in 2005 for coverage in 2006.  

Adjourn

The meeting was adjourned at 3:10 p.m.
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